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1 . THE MEETING BETWEEN THE AMBASSADOR AND THE CHIEF MINIS- 
TER, HAILU YEMENU, SCHEDULED PURSUANT TO PARA 4 OF ADDIS 
4058 OCCURRED SPET 28. AMBASSADOR REVIEWED THE ENTIRE NEXUS 
OP COMPENSATION CLAIM ISSUES, THE GONZALEZ AND HICKENLOOPER 
AMENDMENT PROBLEMS, AND THE GENERAL NATURE OF THE US ECONO- 
MIC ASSISTANCE PROGRAM IN ETHIOPIA BOTH DURING IMPERIAL 
TIMES AND UNDER THE PMGSE. AMBASSADOR EMPHASIZED THE VERY 
SUBSTANTIAL SIZE OP THE AID PROGRAM WHICH WAS ENDANGERED 

BY LACK OP GOOD PAITH NEGOTIATIONS ON COMPENSATION. HE 
ASKED POR A DEMONSTRATION OP THE DESIRE POR BETTER RELA- 
TIONS BY REACHING A POLITICAL SOLUTION FOR THIS LONG-OUT- 
STANDING PROBELM BETWEEN OUR TWO COUNTRIES. 

2. THE CHIEP MINISTER WAS CORDIAL AND PERSONABLE BUT MADE 
NO NEW POINTS. HE HAD OBVIOUSLY BEEN WELL BRIEFED BY MOPA 
CONPIDENTIAL 
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AMERICAS DIVISION DIRECTOR, BERHANE DERESSA, WHO WAS ALSO 
PRESENT. CHIEF MINISTER ESSENTIALLY ASKED POR UNDERSTANDING 
OP THE ENORMOUS PROBLEMS IN ETHIOPIA CAUSED BY TWO WARS AND 
PERVASIVE DROUGHT AND PAMINE. HE ASKED POR MORE TIME ON THE 
US PART AND REITERATED PREVIOUS ASSURANCES THAT ETHIOPIA 
DID EVENTUALLY INTEND TO PAY COMPENSATION. WHOLE ISSUE WAS 
EXTREMELY COMPLICATED, NEW TO ETHIOPIA, AND US CLAIMS WERE 
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INSIGNIFICANT IN RELATION TO THOSE OF OTHER COUNTRIES. 

ETHIOPIAN GOVERNMENT HAD A DIFEICULT POLITICAL DECISION AS 
TO WHERE TO START ON THE COMPENSATION QUESTION. HE REFERRED 
TO IBRD VICE PRESIDENT WAPPENHANS' VISIT AND CLAIMED THAT 
THE VICE PRESIDENT HAD LEFT CONVINCED THAT ETHIOPIA WAS 
MAKING PROGRESS AND THAT IT SHOULD BE GIVEN MORE TIME. AM- 
BASSADOR REPLIED THAT THE US HAD GIVEN ETHIOPIA THREE AND 
A HALF YEARS, THAT WE HAD MADE OUR POSITION CLEAR ON APRIL 
4. WHEN THE IDA GRAIN STORAGE LOAN COME UP AND THAT THERE 
WAS NO POSSIBILITY THAT THE US GOVERNMENT WOULD CHANGE ITS 
POSITION UNLESS THERE WERE SIGNIFICANT PROGRESS. WHAT CON- 
STITUTED SIGNIEICANT PROGRESS HAD BEEN DEEINED IN THE AMBAS- 
SADOR'S LETTER TO CHAIRMAN MENGISTU AND IN VARIOUS CONVERSA- 
TIONS WITH ETHIOPIAN MINISTERS. THE OUTSIDE DEADLINE WAS 
THE NEXT FORMAL CONSIDERATION OF A LOAN TO ETHIOPIA IN AN 
IFF CHIEF MINISTER URGED AMBASSADOR TO SEEK TO CONVINCE HIS 
GOVERNMENT THAT MORE TIME WAS REQUIRED. AMBASSADOR WAID HE 
WOULD CONVEY HIS MESSAGE WHEN HE WAS IN WASHINGTON BUT WAS 
NOT SANGUINE THAT THERE WOULD BE ANY CHANGE AND HE HOPED 
THAT THE CHIEF MINISTER WOULD SO INFORM CHAIRMAN MENGISTU. 

3. CHIEF MINISTER INDICATED HE IS ARRANGING AN APPOINTMENT 
FOR THE AMBASSADOR WITH CHAIRMAN MENGISTU BEEORE AMBAS- 
SADOR'S DEPARTURE FOR WASHINGTON OCT 3. 

CHAPIN 
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